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Weekly Market Pulse
Week ending December 1, 2023

Market developments
Equities: The S&P 500 experienced a slight increase on Friday, rebounding from earlier losses and closing 
the week up 0.75% following Federal Reserve Chair Jerome Powell's statement that policy is "well into 
restrictive territory." 
500, Nasdaq and TSX ended the month up 8.9%, 10.7% and 7.2% respectively. These indices are now 
pushing up against short term levels of resistance which could potentially lead to a reversal of momentum in 
the near term. 

Fixed income: Wall Street responded positively to Powell's efforts to discourage bets on interest-rate cuts, 
with bond yields falling on speculation that the Federal Reserve will maintain its current stance this month and 
potentially ease policy in 2024. Despite Powell's readiness to tighten further if necessary, the market continues 
to anticipate future rate cuts, with odds rising for a quarter-point cut in March and a reduction fully priced in by 
May. The market appears unconvinced by Powell's attempt to keep a more cautious tone. North American 10yr 
yields fell this week as the Canadian 10yr and U.S. 10yr yields ended the week 27bps and 24bps lower 
respectively.

Commodities: Oil futures experienced another down week, as traders remained skeptical about the 
commitment of OPEC+ producers to implement additional production cuts. Following the eagerly awaited 
OPEC+ meeting, which resulted in an agreement to cut approximately 2.2 million barrels per day in the first 
quarter of the next year, oil traders remained doubtful.

Performance (price return)

SECURITY PRICE WEEK 1 MONTH 3 MONTH YTD

Equities ($Local)

S&P/TSX Composite 20,454.00 1.75% 7.21% -0.44% 5.52%

S&P 500 4,594.63 0.77% 8.42% 1.75% 19.67%

NASDAQ 14,305.03 0.38% 9.52% 1.95% 36.67%

DAX 16,397.52 2.30% 9.88% 3.52% 17.77%

NIKKEI 225 33,431.51 -0.58% 5.79% 2.20% 28.12%

Shanghai Composite 3,031.64 -0.31% 0.28% -3.24% -1.87%

Fixed Income (Performance in %)

Canada 10-Year Yield 3.43 -0.29 -0.49 -0.14 0.13

US 10-Year Yield 4.21 -0.26 -0.52 0.03 0.34

German 10-Year Yield 2.36 -0.28 -0.40 -0.19 -0.21

US High Yield Spread 4.19 0.01 -0.48 0.07 -0.61

Commodities ($USD)

Oil 74.25 -1.71% -7.70% -13.21% -7.49%

Gold 2070.95 3.51% 4.46% 6.75% 13.54%

Copper 389.45 2.78% 6.73% 2.15% 2.20%

Currencies ($USD)

DXY 103.22 -0.17% -3.43% -0.97% -0.29%

Loonie 1.3497 -1.02% -2.59% -0.70% -0.42%

Euro 0.919 0.54% -2.85% -0.94% -1.62%

Yen 146.85 -1.73% -2.72% 0.43% 12.00%
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Source: Bloomberg, as of December 1, 2023 

Macro developments 

Canada  Canadian GDP Contraction and Rising Unemployment in Canada  

In Q3 2023, Canada's GDP contracted by 0.3%, its first decline since Q2 2021. The decline is attributed to 
higher interest rates affecting the economy, with exports falling by 1.3%, especially in refined petroleum 
energy. Additionally, slower inventory accumulation, a withdrawal in manufacturing inventories, and stagnant 
household expenditures contributed to the contraction, surprising markets that expected expansion.  

Canada's unemployment rate increased to 5.8% in November 2023, the highest since January 2022. The rise 
is accompanied by a notable increase in the number of unemployed individuals, impacting the younger 
demographic significantly, with a 2.0 percentage point surge in the youth unemployment rate between April 
and November.  

U.S.  U.S. Economy Expands by 5.2% in Q3 and U.S. PCE Cools 

The U.S. economy expanded by an annualized 5.2% in Q3 2023, surpassing initial estimates and forecasts. 
Positive revisions include higher non-residential and residential investments, increased government spending, 
and strong export performance. Consumer spending slightly slowed due to a decrease in services spending, 
while inflation, measured by the PCE inflation rate, cooled to 3%, reflecting a moderation in inflationary 
pressures. 

In October, the U.S. saw a cooling in PCE inflation to 3% and a flat monthly personal consumption 
expenditure, the weakest since July 2022. Core PCE inflation, excluding food and energy, also slowed to 3.5%. 
These figures indicate a continued moderation in inflationary pressures, aligning with the Federal Reserve's 
preferred inflation metric. 

International  Eurozone Inflation Drops to 2.4%
Shows Signs of Recovery 

In November 2023, the Euro Area's inflation rate dropped to 2.4%, the lowest since July 2021. Core inflation 
also decreased to 3.6%, with notable declines in energy costs and rates for services, food, alcohol, and 
tobacco. The region's seasonally-adjusted unemployment rate remained at 6.5%, with varying rates among 
Euro Area economies, notably Spain, Italy, France, and Germany. 

China's manufacturing sector showed signs of recovery in November 2023, with the Caixin China General 
Manufacturing PMI rising to 50.7. This exceeded market forecasts and indicated growth in output and buying 
levels. Efforts from Beijing to stimulate the economy played a role, and cost pressures remained subdued. The 
sentiment improved to a 4-month peak, emphasizing the ongoing macroeconomic recovery and the need for 
long-term growth strategies.  

Quick look ahead 

Date 
Country / 
Region 

Event   Survey Prior 

04-Dec-23 China Caixin China PMI Services Nov 50.7 50.4 

05-Dec-23 United States ISM Services Index Nov 52.5 51.8 

05-Dec-23 United States JOLTS Job Openings Oct 9326k 9553k 

05-Dec-23 Eurozone PPI YoY Oct -9.50% -12.40%
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05-Dec-23 Canada S&P Global Canada Services PMI Nov -- 46.6 

05-Dec-23 Canada S&P Global Canada Composite PMI Nov -- 46.7 

06-Dec-23 Eurozone Retail Sales YoY Oct -1.10% -2.90% 

06-Dec-23 Canada Bank of Canada Rate Decision 06-Dec 5.00% 5.00% 

07-Dec-23 Japan GDP SA QoQ 3Q F -0.50% -0.50% 

07-Dec-23 Eurozone GDP SA QoQ 3Q F -0.10% -0.10% 

08-Dec-23 United States Change in Nonfarm Payrolls Nov 190k 150k 

08-Dec-23 United States Unemployment Rate Nov 3.90% 3.90% 

08-Dec-23 United States Average Hourly Earnings YoY Nov 4.00% 4.10% 

08-Dec-23 China CPI YoY Nov -0.20% -0.20% 

08-Dec-23 China PPI YoY Nov -3.00% -2.60% 
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