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Weekly Market Pulse 
Week ending April 22, 2022 

Market developments 

Equities:  

Stocks continued to decline on hawkish central bank signals. U.S. Federal Reserve Chairman Jerome Powell and 
European Central Bank President Christine Lagarde were featured on an IMF panel, both signaling appetites for rate 
hikes. Powell said the labour market was too hot and reiterated that the Fed would take a more expeditious approach to 
getting interest rates more in line with a neutral stance. Lagarde noted inflation was too high and that the ECB’s June 
projections would dictate the bank’s actions.   

Fixed income: 

Yields continued to rise for the week. A Fed policymaker said that a 75-basis-point hike could be an option if needed, and 
an ECB policymaker said that a rate hike in July could be possible depending on data. 

Commodities:  

Oil and copper prices fell for the week as growth projections were downgraded. The IMF now expects global growth to be 
3.6% for the year, compared to 4.4% previously. The selloff in all assets combined with rising yields also saw gold decline. 

Performance (price return)  

SECURITY PRICE WEEK 1 MONTH 3 MONTH YTD 

Equities ($Local)      

S&P/TSX Composite 21,186.38 -3.06% -4.02% 2.74% -0.17% 

S&P 500 4,271.78 -2.75% -5.32% -2.87% -10.37% 

NASDAQ 12,839.29 -3.83% -9.00% -6.75% -17.93% 

DAX 14,142.09 -0.15% -2.29% -9.37% -10.97% 

NIKKEI 225 27,105.26 0.04% -0.44% -1.52% -5.86% 

Shanghai Composite 3,086.92 -3.87% -5.31% -12.37% -15.19% 

Fixed Income (Performance in %)      

Canada 10-Year Yield 2.87 0.11 0.45 1.08 1.44 

US 10-Year Yield 2.90 0.07 0.52 1.14 1.39 

German 10-Year Yield 0.97 0.13 0.47 1.04 1.15 

US High Yield Spread 3.93 0.05 0.02 0.33 0.55 

Commodities ($USD)      

Oil 102.07 -4.56% -8.67% 19.88% 35.71% 

Gold 1931.6 -2.36% 0.52% 5.24% 5.60% 

Copper 458.15 -3.01% -2.29% 1.27% 2.64% 

Currencies ($USD)      

DXY 101.12 0.61% 2.67% 5.73% 5.69% 

Loonie 1.271 0.79% 1.11% 1.03% 0.58% 

Euro 0.9258 0.13% 2.12% 5.03% 5.29% 

Yen 128.5 1.61% 6.37% 13.04% 11.66% 

As of April 22, 2022 
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Macro developments 

Canada – Housing starts remain elevated; CPI rises; Retail sales increase 

Housing starts remained elevated at 246K units annualized in March, compared to 250K in February. Housing starts are 

coming off record levels but are still historically strong. The decrease was due to fewer starts in Toronto and Vancouver, 

offset by gains in other cities.  

Canada’s consumer price index rose 1.4% in March, following a 1.0% increase in February. Increases were again 

widespread in all major index categories, with goods prices rising 2.3% and services rising 0.6%. Transportation led the 

gain with higher gasoline prices (+11.8%) for the month. The year-over-year reading accelerated to 6.7%. The increase 

was largely due to gasoline prices rising 39.8%, but food (+7.7%) and shelter (+6.8%) prices have also been on the rise. 

Retail sales rose 0.1% in February, surpassing the preliminary estimate of a slight decline. Sales at clothing stores rose 

15.1%, gasoline stores increased 6.2%, and building material and gardening equipment grew 5.6%. These strong 

increases were offset by motor vehicle sales declining 5.1%. StatsCan released preliminary data estimates that retail 

sales rose 1.4% in March. 

U.S. – Fed Beige Book highlights strong labour market; PMI declines on services 

The Fed Beige Book noted economic activity expanded at a moderate pace since mid-February. Employment continued 

to make gains due to strong demand, but hiring was held back overall by the lack of available workers. However, some 

regions noted some modest improvements. Meanwhile, inflationary pressures persisted, and firms continued to pass 

rising costs through to customers. Manufacturers in particular noted steep increases in materials, transportation, and 

labour. There were widespread reports of spikes in prices for energy, metals, and agricultural commodities following the 

Russian invasion of Ukraine, and COVID-19 lockdowns in China were also a cause of supply chain disruptions. 

The S&P Global Flash U.S. Composite Purchasing Managers’ Index declined to 55.1 in April, from 57.7 in March. The 

Manufacturing PMI rose to 59.7 in April from 58.8, while the Services PMI declined to 54.7 from 58.0. Manufacturers 

continued to indicate stronger expansion on strong demand even as prices rose, and had a positive outlook on a 

resolution of supply chain issues and greater capacity. Service providers recorded a softer expansion, amid reports of 

labour shortages and inflation dampening spending intentions. 

International – Chinese retail sales slump and industrial production slows; Chinese GDP comes in 

better than consensus; Japanese and eurozone PMIs rise 

Chinese consumer spending decreased as retail sales declined 3.5% in March year over year as the parts of the country 
faced COVID lockdowns. Industrial production also slowed but showed resilience, growing 5.0% year over year in the 
month.  

For the first quarter, Chinese GDP rose 4.8% year over year, coming in slightly better than market expectations but below 
the growth target of 5.5% for the year. The jobless rate jumped to 5.8% from 5.1% as of last quarter. 

The au Jibun Bank Flash Japan Composite PMI rose to 50.9 in April, from 50.3 in March. The Manufacturing PMI fell to 
53.4 from 54.1, while the Services PMI turned expansionary, rising to 50.5 from 49.4. Manufacturers registered continued 
new order growth, but the rate of job creation declined on soft backlogs and weaker business confidence. Service 
providers, meanwhile, indicated the first expansion in business conditions since December, though providers still face 
weak domestic demand. On the other hand, export demand was strong. 

The S&P Global Flash Eurozone Composite PMI rose to 55.8 in April, from 54.9 in March. The Manufacturing PMI fell to 
55.3 from 56.5, while the Services PMI rose to 57.7 from 55.6. Manufacturing output registered the smallest expansion 
since the pandemic downturn, suffering from production curbs due to supply constraints and disruptions from the war in 
Ukraine and China’s lockdowns. Lost orders were also blamed on higher prices. Service providers benefitted from 
loosened restrictions, led by a boom in tourism and recreational activity. 

Quick look ahead  

Canada – CFIB Business Barometer (April 25); GDP (April 29) 

An update of small business sentiment will be available. The previous survey saw an uptick, but the survey noted that the 

timing of the responses may not have captured the full effects of the Russia-Ukraine war. 
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GDP data for February will be available. The reading will be slightly outdated, but will still be important to watch for any 

confirmation of recovery due to economic reopening. The release will also provide a preliminary estimate for March to 

round out the quarter. 

U.S. – Durable goods and Conference Board consumer sentiment (April 26); GDP (April 28); Personal 

income and spending (April 29) 

Durable goods are expected to rise in March on a recovery in transportation. High prices, supply bottlenecks, and 

geopolitical uncertainty could drag the reading. 

The Conference Board Consumer Confidence reading could have risen as labour market strength could offset inflation 

worries.  

The first estimate of GDP will be released, expected to have grown just 1.0% annualized quarter over quarter in Q1 as a 

consequence of the Omicron variant. Personal consumption should nonetheless have held strong, which would indicate 

the economy remains resilient. 

Lastly, we have personal income and spending details. Personal incomes should continue to inch higher on labour market 

strength, while consumption could rise as the rotation from goods to services gains traction. 

International – France’s elections (April 24); German ifo survey (April 25); Bank of Japan meeting (April 

28); Euro-area GDP and CPI (April 29) 

France’s presidential election takes place April 24 between President Emmanuel Macron and his opponent Marine Le 
Pen. Macron has led the polls and is favoured to win.  

German ifo expectations have fallen drastically since the Russian invasion, on slowing growth and higher inflation. There 
are few expectations of improvements for April. 

The Bank of Japan will meet this week. Other central banks globally are dealing with high inflation and are tightening 
policy as a result. The Bank of Japan, however, faces the opposite issue—subdued inflation, which could see the 
implementation of further easing measures. 

Lastly, we have some readings for Europe. Q1 GDP and April inflation readings for various euro countries will be 
released. GDP growth is expected to be muted at just 0.3% quarter over quarter. The spread of COVID variants early in 
the quarter will have dragged, followed by the ripples of the Russia-Ukraine war. Euro-area CPI, on the other hand, risks 
further accelerating in April to 7.6% year over year, from 7.4%. Energy prices remain a risk, but services prices could also 
gain as the region benefits from a return of tourism. 

 

 

Aviso Wealth Inc. (“Aviso Wealth”) is the parent company of Credential Qtrade Securities Inc. (“CQSI”), Credential Asset Management (“CAM”), 
Qtrade Asset Management (“QAM”) and Northwest & Ethical Investments L.P. (“NEI”). NEI Investments is a registered trademark of NEI. Any use by 
CQSI, CAM, QAM or NEI of an Aviso Wealth trade name or trademark is made with the consent and/or license of Aviso Wealth. Aviso Wealth is a 
wholly-owned subsidiary of Aviso Wealth Limited Partnership, which in turn is owned 50% by Desjardins Financial Holdings Inc. and 50% by a 
limited partnership owned by the five Provincial Credit Union Centrals and the CUMIS Group Limited. Mutual funds and other securities are offered 
through Credential Securities and Qtrade Advisor, a division of Credential Qtrade Securities Inc. Mutual funds are offered through Credential Asset 
Management Inc. and Qtrade Asset Management (a tradename of Credential Asset Management Inc). 

This material is for informational and educational purposes and it is not intended to provide specific advice including, without limitation, investment, 
financial, tax or similar matters. This document is published by CQSI, CAM and QAM and unless indicated otherwise, all views expressed in this 
document are those of CQSI, CAM and QAM. The views expressed herein are subject to change without notice as markets change over time. 


